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SUBJECT: GUYANA-IME NEGOTIATIONS 

1. IN DISCUSSIONS WITH IDB REPRESENTATIVES MAY 5, ECONOMIC 
MEMBER OF IDB TEAM REPORTED TO AID DIRECTOR THAT CLARENCE 
ELLIS, DEPUTY DIRECTOR, BANK OF GUYANA, STATE THAT ONE YEAR 
AGREEMENT HAD BEEN REACHED WITH IME PROVIDING FOR $US15.5 MILLION 
SDR, WITH ONE TRANCHE OF 7.5 MILLION SDR PLUS $8 MILLION FROM 
COMPENSATORY EINANCING FACILITY SDR. TWO CONDITIONS IMPOSED 

BY IMF ARE (1) INCREASE IN PRIVATE SECTOR SAVINGS TO 6 PER- 
CENT OF GDP AND (2) DECREASE OE CAPITAL EXPENDITURES BY 
G$ 180,000,000, WHICH IMF PLANS TO MONITOR CLOSELY. RE 
LATTER, ELLIS REPORTED THAT AGRICULTURE AND HEALTH WILL NOT 
BE AFEECTED BUT INDUSTRY MIGHT. DEVALUATION WAS NOT 
CONDITION FOR ONE YEAR AGREEMENT. ELLIS REPORTED EURTHER 
THAT AGREEMENT WILL BE SENT TO CABINET FOR APPROVAL, 

AND THAT THE WRITTEN AGREEMENT WITH IMF IS NOW BEING 
PREPARED. 
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2. IDB REP ALSO REPORTED THAT ELLIS INDICATED GOG 

HAD SET TARGETS FOR PUBLIC SECTOR SAVINGS AS FOLLOWS: 

CY 1978 - 8 PERCENT OE GDP; CY 1979-9-11 PERCENT; 

CY 1980 - 12-14 PERCENT. IN ADDITION, GOG IS 
CONSIDERING IMPOSITION OF MULTIPLE RATE SALES TAX 
IN EFFORT TO INCREASE SAVINGS. WITH RESPECT TO GOG 
INVESTMENT PROGRAM FOR 78-81, CONSISTING OF 
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G$600,000,000, 47 PERCENT IS EXPECTED TO BE DERIVED 
FROM EXTERNAL SOURCES AND GS300,000,000 OF WHICH IS 
ON CONCESSIONAL FINANCING TERMS. 

3. POST WILL ATTEMPT TO OBTAIN INFORMATION FROM GOG 
RE STATUS OF IMF DISCUSSIONS AND PROGRESS THROUGH 
CABINET. 

BURKE 
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